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Lonsec celebrates a 10 year success story 
 
For more than 10 years, Lonsec’s Australian Equity Core Model Portfolio has provided financial 
advisers with a highly concentrated, low-turnover portfolio solution for their clients. 
 
More than a decade later, Lonsec celebrates the model portfolio’s strong track record in providing 
advisers with a low-cost, direct equity portfolio solution that has historically delivered excellent 
returns. 
 
The manager of Lonsec’s Portfolio Services division, Jeremy Pree, commented, “Whether it’s 
been a bull or bear market, the model portfolio has consistently outperformed its benchmark, 
returning 16.2% per annum since inception [as at 31 January 2011], outperforming the S&P/ASX-
100 Accumulation Index by 7.0% per annum over the past ten years.”  
 
“We think this is worth celebrating since there are few equity model portfolios available today with 
a comparable track record,” said Pree. 
 
The longevity of Lonsec’s model portfolio can be attributed to its high-conviction approach, which 
was identified at inception as a successful strategy to deliver alpha.  
 
“Highly concentrated portfolios are increasingly prevalent in today’s marketplace, however, ten 
years ago there were few direct equity model portfolios with less than 20 stocks,” said Pree. 
 
The success of this model portfolio can also be attributed to Lonsec’s medium-term top-down 
macroeconomic and sector-theme approach to stock selection and portfolio construction rules, 
which have resulted in low portfolio turnover, averaging between 20-30% per annum.  
 
“A low-turnover outcome supports the case that direct equity portfolios can provide financial 
advisers with a low-cost and tax efficient solution,” said Pree 
 
In September 2010, Lonsec increased the number of stocks in the model portfolio from 12 to 15, 
making the first significant structural change since inception.  The expansion aims to strike a 
better balance between portfolio risk and potential return. 
 
Pree commented, "The 12-stock Lonsec Core model portfolio has outperformed its benchmark 
consistently, but we believe the expansion to 15 stocks will help reduce volatility without reducing 
the strong alpha potential.  Feedback from advisers suggests the revised portfolio has broader 
investor appeal.”   
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“The benefit of having a few more stocks is expected to provide greater risk controls to minimise 
volatility within model portfolios.  Volatility is the enemy in this post-GFC world and we feel that 
enhanced risk management will limit the effects of market volatility.”  
 
The Lonsec Australian Equity Core Model Portfolio is available to financial advisers through 
Lonsec’s stockbroking and managed discretionary account services, and through partnership with 
external MDA and SMA platforms BlackRock, OneVue, WealthPortal, UMA Select, Wilson HTM 
and more recently, Hub24. 

-Ends- 
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IMPORTANT NOTICE: The following relate to this document published by Lonsec Limited ABN 56 061 751 102 ("Lonsec") and 
should be read before making any investment decision about the product(s).  
Disclosure at the date of publication: Lonsec receive a fee from the fund manager for rating the product(s) using comprehensive 
and objective criteria. Lonsec’s fee is not linked to the rating outcome. Lonsec does not hold the product(s) referred to in this 
document. Lonsec’s representatives and/or their associates may hold the product(s) referred to in this document, but detail of these 
holdings are not known to the Analyst(s).  
Warnings: Past performance is not a reliable indicator of future performance. Any express or implied rating or advice presented in this 
document is limited to “General Advice” and based solely on consideration of the investment merits of the financial product(s) alone, 
without taking into account the investment objectives, financial situation and particular needs (‘financial circumstances’) of any 
particular person. Before making an investment decision based on the rating or advice, the reader must consider whether it is 
personally appropriate in light of his or her financial circumstances or should seek further advice on its appropriateness. If our General 
Advice relates to the acquisition or possible acquisition of particular financial product(s), the reader should obtain and consider the 
Product Disclosure Statement for each financial product before making any decision about whether to acquire a product.  
Disclaimer: This document is for the exclusive use of the person to whom it is provided by Lonsec and must not be used or relied 
upon by any other person. No representation, warranty or undertaking is given or made in relation to the accuracy or completeness of 
the information presented in this document, which is drawn from public information not verified by Lonsec. Conclusions, ratings and 
advice are reasonably held at the time of completion but subject to change without notice. Lonsec assumes no obligation to update 
this document following publication. Except for any liability which cannot be excluded, Lonsec, its directors, employees and agents 
disclaim all liability for any error or inaccuracy in, or omission from, this document or any loss or damage suffered by the reader or any 
other person as a consequence of relying upon it. 


